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SECTION 3. Section 37-175.2 amended-calculation of adjusted
premiums and present values.-Section 37-175.2 of the 1962 Code
is amended to read as follows:
"Section 37-175.2. Except as provided in the third paragraph of
this section the adjusted premiums for any policy shall be calculated
on an annual basis and shall be such uniform precentage of the
respective premiums specified in the policy for each policy year,
excluding any extra premiums charged because of impairments or
special hazards, that the present value, at the date of issue of the
policy, of all such adjusted premiums shall be equal to the sum of (a)
the then present value of the future guaranteed benefits provided for
by the policy, (b) two per cent of the amount of insurance, if the
insurance be uniform in amount, or of the equivalent uniform amount
as defined in this section if the amount of insurance varies with
duration of the policy, (c) forty per cent of the adjusted premium
for the first policy year and (d) twenty-five per cent of either the
adjusted premium for the first policy year or the adjusted premium
for a whole life policy of the same uniform or equivalent uniform
amount with uniform premiums for the whole of life issued at the
same age for the same amount of insurance, whichever is less; pro-
vided, however, that in applying the percentages specified in items
(c) and (d) above no adjusted premium shall be deemed to exceed
four per cent of the amount of insurance or uniform amount equivalent
thereto. The date of issue of a policy for the purpose of this section
shall be the date as of which the rated age of the insured is de-
termined.
In the case of a policy providing an amount of insurance varying
with duration of the policy, the equivalent uniform amount thereof
for the purpose of this section shall be deemed to be the uniform
amount of insurance provided by an otherwise similar policy, contain-
ing the same endowment benefit or benefits, if any, issued at the same
age and for the same term, the amount of which does not vary with
duration and the benefits under which have the same present value
at the date of issue as the benefits under the policy; provided, how-
ever, that in the case of a policy providing a varying amount of in-
surance issued on the life of a child under age ten, the equivalent
uniform amount may be computed as though the amount of insurance
provided by the policy prior to the attainment of age ten were the
amount provided by such policy at age ten.


